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UNITED STATES BANKRUPTCY COURT
DISTRICT OF Delaware

In Be, Trex Wind-down, Ine, & Case Mo, 23-11878

&

& Lead Case Mo, 23-11878

Deblon(z) §
B<) Joantly Administered

Monthly Operating Report Chapter 11
Reporting Period Ended: 03/31/2024 Petition Date: | 1/17/2023
Months Pending: 5 Indusiry Classification:| 3 [ 2 [ 5[ 4 |
Reporting Methed; Acerual Basis Cash Basis

Drebior’s Full-Time Employees {current):

Dehitors Full-Time Employees (as of date of order for relief):

Supperting Documentation (check all that are atached):

0

'-'J'

(For jeimly administered debaors, amy required schedules must be provided on a non-consolidated basis for exch debror)

Statement of cash receipis and disbursements

Statement of operations {profit or loss stalement)
Accounts recetvable aging

Pasipetition liabilites aging

Statement of capital asseis

Schedule of pavmeants 1o professionals

Schedule of pavments 1o insiders

ORHROOXORRRE

/s Seor Jones

Signature of Responsible Party
0472272024

Dane

Balance sheet containing the summary and detail of the assets, liabilities and equity (net worth) or deficit

All bank statements and bank reconciliations for the reporting period
Description of the assets sold or wransferred and the terms of the sale or ransfer

Seorr Jones
Printed Mome of Responsible Party
Morris, Nichols, Arsht & Tunnell LLP

1201 Marker Sweer, 16th Floor
Wilmaington, DE_1980]
Address

STATEMENT: This Periodic Report is associated with anopen bankrapiey cage; therefore, Paperwork Reduction Act exemption 5 O F R,

& 1320.4002) applies.

UST Form [I-MOR {12/01/2021)
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Dicbror's Mame Trex Wind=down, Inc. Cose No, 2311875

Part 1: Cash Receipts and Dishursements Current Cumulative

a,  Cash balance beginning of month 52,327,164

b, Towl receipts (net of transfers between accounts) S0 ST 400604
@, Towal disburscments (net of ransfers between aceounis) 5138 554 S6,074.454
d.  Cash balanee end of month (a+b-c) 32,188 610

e Disbursemems made by thivd party For the benefi of the estan 50 500
[ Toal disbursemens for quanerly fee calculamion (cte) 5138554 SH.074.454

Current Month

i Accounts receivable Dotal net of allowance) A
b Accouns receivable over 90 days owstanding (net of allowance ) a0
¢, Imveniory  (Book{  Market (T Chher (% (anach explanation’) Sl
d  Total current assets 55,680,672
e Tolal assels 35,680,672
I, Postperition payables (exchading taxes) 375,337
g. Posipetition payables past due (excluding taxes) 30
h.  Postpetton axes pavable 52044
i Pogipetition taxes past due 20
J. Todal posipetition debe {1+h) 577,381
k. Prepetition secured defx il
1. Prepetition priovity deli S180326
m.  Prepetition unsecured debt 53,557 865
n. Todal hobilities (debi) (+k+1+m) 33,815572
i F1Idi|ll‘_ l.'|,||,|'il,}' fEl warlh (e=np 21 565 100

Part 3: Asscts Sold or Transferred Curren Cumulative

a Total cash sales price for assers soldamnsferred omside the ardinary

course of business 50 all
b, Total pivments 1o thard parties incident 1o assels being sold ranslerred
ouiside the ordinary course of business S0 50
e Met cash proceeds from assets sold ' ransferred outside the erdinary
course of business (a-h) S0 50
Part d: Invome Statement (Statement of Ope 4] Current Monih Cumulative
(T ritl Iz 1o Inlividual C
a.  Gross income'sales {net of returns and allowances) S
b, Costof goods sold (inclusive of depreciation, ifapplicabla) &0
o, Cross profit (a-h S
d. Eelling expenzos &0
e General and adminisirative expenses 82817
I, Chlier expeises SR 783
o, Depreciation and'or amortization (not included in 4h) Sl
h.  Inlerest S0
i.  Taxes (local, state, and federal) S
3. Reorganization itlems B3 484
k. Profit (loss) L-35T7.484 511.730,77

UST Forrn 11-MOE (12012021 2
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Dicbror's Mame Trex Wind=down, Inc. Cose No, 23118758

Part 5: Professional Fees amd Expenscs

Approved Approved Poid Current Paid
Curren Mombh | Cumulative Ilanth Cumi lative

A, Daebiton’s profizssmanal Focs 8 expenses (hakmipiey) dggregone Total L371.356 S365.629 L176.058 LIGE, ERT

Treawized Brvakdowas by Fian

Firm Mame Rale

i Lowensiein Sandler LLP Special Counsel L2060 065 L3192 571 S0 102 5209

i1 Maorris, Michols, Arshi & TunndLead Counsel 5171,293 5171,295 5171293 S1LT71,2093

il Krall Restrueiuring AdministrayOther A0 54,705 54,705 54, TRS
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Dicbror's Mame Trex Wind=down, Inc. Cose No, 23118758
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Dicbror's Mame Trex Wind=down, Inc. Cose Mo, 23118738
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T Lxehior's prolesswonal Fees & cxpemsaes (nenbackrupiey) dggvegane Sora!

SR.656

58650

58,656

SH656

Jeemized Breakaowa By Fian
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Dicbror's Mame Trex Wind=down, Ine. Cose Mo, 2311873
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Dicbror's Mame Trex Wind=down, Ine. Cose Mo, 2311873
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Dicbror's Mame Trex Wind=down, Ine.

Cose Mo, 2311873

[

%

<

All prafessional fees and expenses (debior & commillees)

SIRNOL2

$577.2

e

®E 5154714 SATT223

Part 6: Postpetition Taxes

a.
b,

c.
d.
e
I,

o,

d.
2,
I,

a
h.

I

I3
k.
1

UST Forrn 1 1-MOE (12012021

Postpetition income taxes accreed (local, state, and federal)
Postpetition income txes paid (ocal, siace, and Gederal)
Postpetition employer payroll tixes nccrued

Postpetition emplover paveoll taxes paid

Postpetition property taxes paid

Posipetition ather taxes acereed (ocal, 2, and lederaly
Postpetition other taxes paid (local, state, and federal)

qire - Daring this reporting perind:

Were any pavments made on prepetition debt? (if ves, see Instructlions)

Were any pavments made outside the ordinary course of business
without count approval? (if yes, see Instnictions)

Were any pavments made to or on behalf of mstders”?
Arg vou current on postpetition tax retum filings?

Are vou current on posipetition estimated ax paymenis?
Were all trust fund thxes reimitied on a current basis?

Was there any postpetition borrowing, other than irade credu ™
(i ves, see Instructions)

Were oll pnymenis made 10 or on behall of prolizssionals approved by
the court!

Do vou have: Worker's compensation ingueance?
[T ves, are your premiums current”
Casvaly/property insurance?
If wes, arc your premiums current?
Gengral liakslity insurange?
T wes, are your premiums current?
Has a plan of reorganizaton been fled with the court?
Has a disclosure statement been fled with the court”

Are wou current with quarterly LS. Trustee fees as
set forth under 28 U.5.C, § 19300

o

Current Manth Cumulative
Sl S
S S
Al S0
S0 37970
S S0
S0 32 (k4
il 0

Yes (0
Yes

Vs
Yes (W
Yoz (@
Wiz (@
Yes (O

Yes

Vs (w
Yes (W
Wis (o
Vs (%
Yo (o
Vs (@
Wi (o
Yes (o

Yes (o

Mo (=
Mo (o

Mo (W
MNe
Mo ()
Mo (T
Mo (w

MWe (T

Mo (T
Mo (T
Mo
Ma
M (T
Mo
Mo (T
Mo [
Mo (T

NrA

w

AT (ifno, see Instruciions)

MNeA ¢ (ifno, see Instructions)

NAA T {ifno, see Insirections)
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Dicbror's Mame Trex Wind=down, Ine. Cose Mo, 2311873

Part &: Individual Chapter 11 Debtors (Only)

a. Gross income (receipts) from salacy and wages sl
b, Gross income (receipts) from self~emplovment 1l
& Gross income Trom all other sourees S0
d. Totwl meome i the reporting period {a+b+c) sl
. Payroll deductions 11}
[ Sellf=employment related expenses S0
o Living exponscs 1}
b Al other expenses S
i.  Towl cxpenses inthe reporting pertod {e+u+h) sl
J. Dafference between total income and total expenses {d=i) S0
k. List the todal amount of all postpetition debis that are past due bl

Lo Are you required to pay any Domestic Support Obligations as defined by 11 Yes 0 Mo (e
LSO E 114407
m. I ves, have vou made all Domestic Support Obligation pavments? Yes 0 Mol MN/A W

Privacy Act Statement
28 US.C. & 585k awthorizes the collection of this information, and provizsion of this informatien 15 mandatory under 1 US.C.
46 Tik, 1106, and 1107, The United States Trustee will use this information 1o caloulate stamtory fee assessments under 28
LS.C8 1930a%a). The Unitad States Troustee will also use this information 1o evaluate a chapter |1 deblor's progress
theowgh the bankmepiey system, including the likelihood of a plan of reorganization being confirmed and whether the case is
being prosecuted in zeod faith. This infermation may be disclosed o a bankrupley trustes of examiner when the information
iz needed 1o perform the trustege’s or examiner's duties or 1o the appropriate federal, state, local, regulatory, wibal, or foreign
law enforcement agency when the information indicates 2 violation or potentiol violation of law. Other disclosures may be
made ler routing purposes. For a discussion of the types of routine disclosures that may be made, you may consult the
Executive Office for United States Trostes’s systems of records notice, UST-001, "Bankmpley Case Files and Associated
Records.” See 71 Fed. Reg. 59818 et seq. (Oct. 11, 2006). A copy of the notice may be obtained at the fellowing link: koo
www juslice. coviustes'rules regulations/index hum. Failure o provide this infocmation could result in the dismissal or
conversion of your bankruptey case or other action by the United States Trostee. 11 USC0 & 1T12{bM4F).

Ldeclare under penalty of perjury that the foregoing Monthly Operating Report and its supporting

| | (I L3 (Ul | t | L il | B | B I (13l L L] =11 L1] [ L | B L)
estate,
/s Jeftrey T. Varsalone Jeffrey T. Warsalone
Sz of Besgsmsible Farry Frinted Name of Respansible Party
Chief Restructuring Officer 04022/ 2024
Ticle v

UST Forrn 1 1-MOE (12012021 9
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UMITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Trex Wind-down, Inc., et al’, fikia Timber Pharmaceuticals, Inc.

Case Mo, 23-11578 (Jointly Administered)
Reporting Debtor; Trex Wind-down, Inc.
Reporing Period: March 1, 2024 to March 31, 2024

Motes to the Monthly Operating Report

On Movember 17, 2023 (the “Petition Date"), Trex Wind-dawn, Inc., (“Timber Inc.”), Trex Wind-down, LLC,
{“Timber LLC™), and BioPharmX, Inc., (*BioPharm”, and collectively the "Debtors”) filed voluntary petitions
for relief under chapter 11 of title 11 of the United States Code in the United States Bankruptoy Court for
the District of Delaware. The activity contained in this operating report is for the pericd of March 1, 2024
through March 21, 2024, (the "Reporting Period"} and is specific to Debtor Timber Inc.

General Notes

The financial infarmation included herain, including supplemantal information, is preliminary, unaudited,
and may not comply in all respects with generally accepted accounting principles of the United States of
America ("5, GAAFP™) or may not be consistent with the business' awn internal financial statements. The
tanthly Operating Report (*MOR™) should not be relied on by any persans for information relating to cumrent
or future financial condition, events, or performance of the Debtor as the results of operations contained
herain are not necessarnly indicative of results that may be expacted fram any other pariad ar for the full
vear and may not necessarily reflect the results of operations, financial position, and schedule of cash
receipts and disbursemeants in the future. There can be no assurance that such infarmation is complete,
and the MOR may be subject to revision. There may be various immaterial variances throughout the report
attributed to rounding.

Basis of Presentation

The Dabtor is maintaining its books and records consistent with U.S. GAAP and itg own intarnal reporting
practices. The information furnished in this MOR uses the Debtor's normal accrual method of accounting.
In preparing the MOR, the Debtor relied on financial data available at the time of preparation. The Debtor
made reasonable efforts to supplement the informaticn set forth in its books and records with additional
information concerning transactions that may not have been identified thersin, Subsequent information or
discovary may result in matearial changes to the MOR and errors or amissions may exist. Notwithstanding
any such discovery, new information, or errers or amissions, the Debtor daes not undertake any obligation
ar commitmeant to update this MOR.

The Dabtor filed its Statament of Financial Affairs (“SOFA" and Summary of Assets and Liabilities ("50AL")
on December 22, 2023 (Docket No's 144 and 147). The S0AL and S0FA contain financial information that
has not been reconciled with the financial information contained in this MOR and vice versa,

Debtors Timber LLC and BioPharmX are wholly owned subsidiaries of debtor Timber Inc. They are
disregarded entities for income tax filing purposes. The Debtors do not maintain separate books and
records for each entity, since Timber Inc. is the tax filer, and alsc a public company that files consclidated
financial statements in cannection with its public filings. Tharefore, this MOR includes the financial reporting

1 The Debtors in these Chapter 11 Cases, along with the last four digits of their U.S. federal tax identification
number, ara Trex Wind-down, Inc. (3182), Trex Wind-down, LLG (3638), and BioPharmX Inc. (5554). The
Debtors' Debtors' address is oo VRS Restructuring Services, LLC, 377 Ocean Boulevard, Unit 5, Hamptaon,
MH 03842
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for the Debtors on a consolidated basis for the Reporting Period except as noted below.

Reporting Period

The financial information included herein has not been subject to cerain procedures that would typically be
applied to financial information in accordance with LS, GAAP, and upon application of such procedures,
audit or othervise, the Debtor believes that the financial information herein could be subject to changes,
certain of which could be material, The financial statemeants included herein include acerual estimates to
the best of the Debtor's ability and the Debtor reservas the right 1o retroactively adjust prior month’s repomed
MOR financial information.

Part 1 = Cash Receipts and Disbursements

Tha cash receipts and disbursements rapartad in this section of the MOR are for the bank accaunts in the
name of Debtor Timber Inc. The cash balance on the balance sheet attached in the supporting schedules
of this MOR includes the cash balance in Debtor Timber LLC's bhank account. The cash receipts and
disburzements for that account have been included in Debtor Timber LLC's MOR for this Reporting Period.

As reflected in the attached supparting schedule of cash receipts and dishursemants, the Debtors are
funding a proefessional fee escrow pursuant 1o the DIP Budget filed with the Final Order for Post Petition
Finanecing (see notes for Part 7 below), These fundings are accounted for as disbursemants in the month
made for United States Trustee fee calculation purpeses. Actual payments from the escrow account will be
made pursuant to approved Ch. 11 fees for each respective professional based on filed monthly fee
statements or fee applications. Below is a summary chart of the escrow account activity for the cument
reporting pernod.

Beginning Balance s 1,713,328.48

Fundings from Debtars -

Less: Payvments

Delaware/Lead Bankruptcy Counsel (171,292 53)
Special Corporate Counsel -
CRO (5T.965.50)

Bankruptcy Moticing/Claims Agent -
Ordimary Course Processionals | Tax Advisor -
(228,261.03)

Met Cash Flow (229.261.03)

Ending Balance 2 1484087 45

Payment of Prepetition Claims Pursuant to First Day Orders

The Bankruptey Court entered various interim and fingl arders authorizing, but nat directing, the Dabfaor to,
amaong other things, pay certain prepetiicn (a) critical vendor claims, (b} emplovee wages and benefits, ()
insurance obligations, and {d) other operating expense payments. If any payments weare mads on account
aof such authority such payments have been included in this MOR unless otherwise noted.
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Reservation of Rights

The Debtor reserves all of its rights to amend or supplement the MOR in all respects, as may be necessary
ar appropriate, but shall be under na abligation to da so, Mothing contained in this MOR shall constitute an
admission of any kind or nature or a waiver of any nights of the Debtor all of which are expressly reserved
in full,

The MOR is executed by Jeffrey T. Varsalone solely in his capacity as Chief Restructuring Officer of the
Diabor.
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April 22, 2024

Office of the United States Trustea
844 King Street, Suite 2207
Wilmington, DE 19801

Attn: Jane M. Leamy

Declaraticn Regarding Bank Account Reconciliation and Bank Statements

Trex Wind-down, Inc., Trex Wind-down, LLC., and BioPharmX, Inc., (collectively the “Debtors”), heraby
submit this in lieu of providing copies their bank statements and the related account reconciliations at the
requeast of the Office of the United States Trustes.

The Debtors have parformed all bank account recanciliations in the ardinary course of business, Below is
a list of bank accounts maintained by each Debtor entity and the bank balance, as of February 29, 2024

Trex Wind-down, Inc. [Case No. 23-11878)
1. Bank of America, Account # 3799, Checking Account, $2,188,610.23

Trex Wind-down, LLC. {Casa Mo, 23-11878)
1. Bank of America, Account # 5841, Checking Account, $43, 799,26

BioPharmX, Inc, {Case Mo, 23-11880) — This debtor does not have any bank accounts

Pursuant to 28 L.5.C. § 1748, | declare under penalty of parjury that the faragaing is trua and carect o the
best of my knowledge and belief.

saf Jeffray T. Varsalone

Jeffrey T. Varsalone
Chief Restructuring Officer
Trex Wind-down, Inc., et al., iz Timber Pharmaceuticals, Inc.
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Im e Trex Wind-down. Inc

Case Mo, 251 [XTH

Deheor

Reporting Period: March |, 2024 .
March 31, 3024

BALANCE SHEET

I & wiiode ramibers

HE1/2004

ASSETS

CURRENT ASEETS:

Cash & Cash Equivalemts

[hwe Triomm Austalia L EAEEIEY EY
Prepand Expenses 1,268 710
Prafessianal Fee Esorow EEET
R assot 341,772
Other Currenit Assets 34,387
5,680,672
PROPERTY PLANT & EQUIFMENT:
CHifiee Funvinge 17,5013
Lapiogs ENiEE]
Aceummlared Deprecintion (26 =27
TOTAL ASSETS 5,680,672

JLIABILITIES & MEMBERS" EQUITY

LIABILITIES SURJECT TO COMPROMISE:

Aceauns Payable

56,222

Acemied Fxpenses

305,585

Dhee de Patagomin Pharmaceuticals LLC

IS, 00y

Operating Lease Lishililees 353,384
3,738,191
LIABILITIES NOT SUBIECT TO COMPROMISE:
Apcaums Payable: =
Acemied Expenses A8
MP Loan Eoll-up of Pre-Petition Secuned Deba & Accrued Interest =
Mew Mocoy DIF Loan & Accrued Interest -
77,382
TOTAL LIABILITIES 5,805,573
MEMBERS' EQUITY
Additzanal Pazd in Capical 53 HT2 05
Comman Stock [EE X ks
Betained Eamings (52,1 56 070
1,465,000
TOTAL LIABILITIES & EQUITY 5,081,672

A The Dichtees have 3 related party man-debdor, Timber Pharmaceutic

ls Australia Poy Lid. (" Australia”™k 2ml the Debdors have an

insercompany recetvahle due from Asimlia Ausiralia has o business aperations currendly and is & the process of winding

denm i its locall jurisdictian,

2ofb
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I re Trex Wind-dewn, I, Coase N, 2511578
Mareh 1, 2024 -

Dbt Reporting Period: March 31, 2024

STATEMENT OF OPERATIONS {lncome Statcment)
Tl Statement of Ciparations 15 o be prepared on an zceroal basis. The acemal basis of aecounting recagnizes revenne
when it is realized and expenses swhen they are incurred, regardless of when cash is acmally reecived or paid.
i ¥ wlode s by

Q3124 - D33124

REVENUES:
Tatal Revennes| -
COGS:
Taotal TGS -
Gross Profin] -
RESEARCH & DEVELOPMEN % EXFENSES
|Payroll & Benelis -
lisurance -
Chenernl B&D Expenses 5.383
[Eculaary Afnrs -
Total R&D Expenses] B.283

SELLING, GENERAL & ADMINISTRATIVE EXPENSES
FPayroll & Benefits -
Insurance -

Professional Fees -
Board of Dircctors Fecs -

IT Related Expenses 187
liwviesror Belations | Public Relations Services (WE]
Rt -
Lnilinies -
Cither Mase, SG8A Expenses 1450

Tatal 5G&A Expenses 2 K17

OTHER INCOME / (EXPENSE)
Interast Expense -

Hestrushuring Expanse {346 484

Sale Proceeds -
[Forgivensss of Debe Incame .
|]mp:u:1 of Forcign Cumency Exchange -
|Depreciation i
Total Oeher Ineome ! (Expense)] { M6 484)

Met incoameliss) {357 .584)

3of5
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I re Trex Wind-down, [ne.
Dehtor

Case No. 23-1 1878
Reporting Period: March 1, 2024 -

POST-PETITION LIARILITIES

in § wihle wmbers

Number of Davs Past Due

March 31, 2024

Over 9l Toal

1= 30

3] =500

i | =000

Accounts Payable

Total Accounts Receivahle

Mote = The post-petition Labilities aging only includes accounts pavable and dees not inelude

ordinary course accruals for estimated liabilities.

dofs
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In re Trex Wind=down, Ing Case N, 23-| 1874
Mlarch 1, 2024 -
Dehtar Reparting Period: March 31, 2024
PAYMENTS TO INSIDERS
INSIDERS
TYFPE OF TOTAL FAIL O
MAME PAYMENT AMOUNT PAID DATE
Alan Mendelsohn Gross Wogas [/ - 52,3034
Emiployer Portion of
Henefils
Alan Mendelsohn Cell Phaone = 15
Taseph Lucchess Grross Wapges / - 61,041
Emplover Portion af
Henefits
Joseph Lucchese Cell Phang = 154)
Jaseph Lucchese 4T K Maich = 1,16
Jahn Koconis Crross Waoges - 64 1340
Emiployer Portion of
Benefils
Jahn Kogoms Cell Plong - 154}
Jahn Koconis 41 K Maich - 637
TOTAL PAYMENTS T INSIDERS - 179,651

Matz « All payments listed above are included in the payred] funding remitted re Amplify HE Manngement, LLE during
the post=petition periad,

Sofb



